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       December 14, 2009

Billings Transportation After Hours ~ Friday, December 18, D&D Transport

MCM Office Closed ~  Friday, December 25

Don’t Forget This Weeks Transportation After Hours 

The next Transportation After Hours (TAH) event will be held this Friday, December 18th from 5-7 pm.  D & D Transport Refrigeration will be hosting the event.  Bill, Nancy, and the crew have invited you all to their annual “homemade chicken dumpling open house” with the Transportation After Hours beginning later in day.  Please RSVP to the MCM office 

406-442-6600.

D&D Transport Refrigeration

6428 S. Frontage 

Billings, MT 59101

MCM Members Please Welcome Miller’s Trucking

Miller’s Trucking is owned by Tony & Susan Miller.  They have been in business for 32 years.  They have 10 trucks, 

7 which are self loaders.  They load & haul logs, buy timber, and contract logging.  

Miller’s Trucking

P.O. Box 6

406 Meagher St.

Judith Gap, MT 59453

Voice 406-473-2346

Fax 406-473-2490

MCM members please give your MCM partners consideration when purchasing goods and services.

Driver of the Month Winner

Gary Johannsen

Con Way Freight, Inc.
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Driver of the Month Nominations

We are now accepting driver of the month applications for December 2009.  An application is attached to today’s OTH email, and may also be printed from our webpage at www.mttrucking.org under News and Updates.  Or you may call the office directly at 406-442-6600.   All applications must be in by Thursday, the 31st.

2010 IFTA Decals Already On?  Carry Your 2009 Permit Until January 1st
If you’ve already received your 2010 International Fuel Tax Agreement permit and decals, you’re welcome to start using them—with a catch.  Until January 1, 2010, you also need to carry a copy of your 2009 permit to verify your 2009 compliance through the end of December.

IRS Lowers Mileage Allowance for 2010
On December 3, 2009, the federal Internal Revenue Service announced that the allowable mileage deduction for the business use of a car will be 50 cents a mile during calendar 2010, down from this year’s 55 cents.  This allowance extends also to the business use of vans, pick-up trucks, and panel trucks.  The 2010 allowance for medical and moving purposes will be 16.5 cents, and, in the service of charitable organizations, 14 cents a mile.  Actual vehicle expenses are also acceptable, but those claiming a deduction on that basis will have to keep the records to back up what they deduct.  IRS Rev. Proc. 2009-54, available here:  http://www.irs.gov/pub/irs-drop/rp-09-54.pdf.
No News Yet on 2010 UCRA Fees
Early in September, the Federal Motor Carrier Safety Administration began the rulemaking to reset the fees imposed under the Unified Carrier Registration Agreement.  The agency asked for comments, and received nearly 200, most from industry, which were highly critical of the federal proposal to more than double the UCRA fees on a per-vehicle basis.  For more than two months now, not a word more out of FMCSA.  Evidently, the rule is still being reviewed within the Department of Transportation.  Once that’s finished – and both FMCSA and the office of the Secretary of Transportation are having a look at it – then it may go to the Office of Management and Budget for another, final look.  We believe at this point that the 2010 UCRA fees will not be announced (by publication in the Federal Register) until January at the earliest.  If OMB takes a significant interest in the issue, it could be spring before the 2010 fees are set and the states can begin to collect them.

What does the delay mean for carriers and other entities that must pay the fees?  Only that they won’t have to pay them until later.  Under the law, the states that participate in the UCRA program may not collect anything for 2010 until the fees are reset by FMCSA.  Roadside enforcement should not be issuing any citations for nonpayment to carriers while the fees are not yet final.  Moreover, states may not impose any fees connected with the renewal of intrastate operating authority on carriers that hold both intrastate and interstate authority.  Such fees are preempted by federal law for carriers that hold dual authority, and the preemption does not depend on a carrier’s payment of UCRA fees or registration under that program..
Reprinted from State Laws Newsletter

Update On CARB from the California Trucking Association
 
Here is what we know for sure:

 
            Despite a motion being made by Dr. Tells, the rule was NOT suspended in any substantial way. A separate motion to re-do the controversial PM2.5 Health Effects study done by Hien Tran was passed by the CARB Board by a vote of 6-2. CARB staff indicated it should take about four months for a new study to be done. 

·          Another motion was made and unanimously passed for CARB staff to return to the Board in April with possible amendments to the Truck and Bus Rule to allow for additional flexibility in the rule due difference in Staff’s emissions projections due to the economy. This could include a delay of some kind, but CTA will not know for sure what staff is proposing until sometime around that Hearing Date. 
POSSIBLE MODIFICATIONS TO THE TRUCK AND BUS RULE

CARB Staff presented the following recommendations at yesterday’s hearing:

·  
·          2 year deferral for mid-size fleets (20-50 trucks)
·          2 year deferral for 10 trucks in any size fleet
·          Defer all 1st year requirements
·          The Earliest date for rule modifications would be April 22nd 

The modifications would have to be work shopped

A new Rulemaking procedure would have to take place

Would need to allow for a public comment period
  
In addition Eric Sauer sent additional information to clarify:

 
Yesterday’s CARB Hearing (and actions) Has No Impact on the Regulations Slated to Go Into Effect on January 1, 2010

 
CTA has received numerous inquiries from some of its members asking if the motions from yesterday’s California Air Resources Board (CARB) hearing had any effect on delaying any (or all) of the other pending trucking regulations, this would include the Transportation Refrigerated Unit (TRU) Regulation, Drayage Truck Regulation and the Greenhouse Gas Regulation (Smartway). The answer to these inquiries is NO. These regulations were separate from the On-Road Truck and Bus Regulation and are not scheduled to be delayed. 

 
However, on December 9, 2010 CARB did issue an “Expanded Advisory” regarding the Drayage Truck Regulation separate from yesterday’s hearing. 

 
REGARDING THE EXPANDED ADVISORY…
The recent CARB “Expanded Advisory” allows a maximum 4 month extension (up to April 30, 2010) to operate existing drayage trucks at ports and rail yards if either: (1) the air districts or ports report to ARB that the truck is approved for incentive funding or (2) the owner has submitted to ARB by Dec 31, 2009, a copy of an order to purchase a complying truck, engine, or retrofit device with private or other funds.  

 
The advisory allows privately-funded drayage truck upgrades the same opportunity to operate the existing truck while the new equipment is on order.  

 
Click on the link for more details.

 
http://www.caltrux.org/links/Drayage_Truck_Advisory_Dec-8-2009.pdf
Thanks to the CTA staff for their hard work and updates provided to Motor Carriers of Montana members.

Transport Capital Partners 2009 Fourth Quarter Results Portray Rising Optimism for Trucking
Transport Capital Partners (TCP) released results from its fourth-quarter Business Expectations Survey, which reflected expanding optimism within the trucking industry for increased volume and rates in 2010.  TCP, a leading firm in transportation mergers and acquisitions, capital sourcing and advisory services, uses the quarterly survey to collect the insights and opinions of executives nationwide in order to report on the current state of the industry.

 

Echoing reports from the Conference Board, Federal Reserve and others, the outlook of carriers continues to improve.          “A majority of carriers, for the second consecutive quarter, express optimism on volumes seven to 12 months forward,” Richard Mikes, a managing partner of TCP, noted.  Mikes pointed out, however, that about 40 percent expect the turnaround will not occur until 2011. The report states that carriers large and small have a similar outlook.  “When comparing the last 12 months to the next 12 months in volumes, this is the fourth consecutive quarter of improvement in outlooks, rising from 21 percent in February to 62 percent this quarter, a striking change,” according to Mikes.

Freight rate experiences over the past quarter showed improvement, as well, with 47 percent saying rates remained the same compared to only 30 percent in the prior quarter.  Lana Batts, a managing partner with TCP, interjected some caution, observing that “rate decreases of 5 to 10 percent were reported by a total of 42 percent, but this was down from 59.7 percent in the prior quarter.”  Looking at data segregated by carrier size, Batts observed, “Most of the rate increases and stabilization was reported by carriers under $25 million in revenue, while larger carriers have continued to see greater rate erosion than their smaller brethren. This is perhaps reflective of the reports of large mega-bid packages to larger carriers taking their toll.”
 

A 56 percent majority now believe rates will remain the same over the next 12 months while about a third expect rate increases.  Batts noted, “Only 8 percent expect future decreases, compared to 58 percent foreseeing decreases in February.”  Mikes remarked that “segregating carriers by the $25 million revenue level leads to some dichotomy in expectations, but by a 9-to-1 margin both groups expect rates to increase or remain the same over further decreases.”  

To view the complete details and graphs, click here. 

 

If you’d like to discuss these findings or explore your options, please call one of the managing partners at Transport Capital Partners.

For information regarding this release, 
please contact:
Lana Batts at 703-626-8870 
LBatts@Transportcap.com
A Weekly Electronic Update By
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On The Horizon . . .  





Gary is operating 3.5 Million Accident Free miles in his driving career.  Gary has brought many years and miles of experience to the Con-Way Freight Billings Service Center.  Gary is instrumental in the success of the service center in how he mentors other drivers and his utilization in training newer drivers and dock workers.  Gary is always quick to assist where needed and goes the extra – mile in the work that is needed to complete the work for the day.  He is a true professional on the road and in front of the customers.                        His customer relation skills are excellent and have earned him accolades from his customers and co-workers alike.  Gary has completed SMITH training within the company and was selected as Rookie of The Year during this past 2009 Truck Driving Championship.
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